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1) Purpose and Scope
A) The purpose of this policy is to describe audit requirements of institutions participating in the Child and Adult Care Food Program in New Hampshire. 

B) Included are procedures and deadlines to be followed by such institutions.
2) Legal Requirements
Laws and regulations that serve as the basis for this policy include:

7CFR 226.7(g); 226.8
3) Audit requirement

A) The Federal government requires that all non-Federal entities that expend $500,000 or more in Federal awards shall have a single or program specific audit conducted for that year.  
B) Non-Federal entities that expend $500,000 or more in Federal awards may elect to have a program-specific audit. 
C) Audits must meet OMB and USDA requirements. 
4) Informing CACFP institutions of the audit requirement

A) Department guidance and application procedures inform participating institutions of the audit requirement.
B) In the letter notifying the institution of approval for program participation, the institution is informed of the audit requirement and that the CACFP funds are from CFDA 10.558.
C) Institutions required to have an audit are notified of the requirement by letter within 40 days of the close of the State fiscal year. Follow up letters are sent by the end of the months of January, February and March
5) Failure to submit an audit
If an institution fails to submit an audit, the Serious Deficiency process will be implemented
6) Corrective action
A) A corrective action plan must be submitted with any audit in which deficiencies have been identified.
B) The corrective action plan must include remedial steps for each deficiency.  Timelines for implementation of each action must be specified. 
C) Institutions failing to include a corrective action plan or appropriate action will be contacted by the Department’s Chief Financial Officer or Director of Administration.  The penalty for failure to submit a required corrective action will be the implementation of the Serious Deficiency process as outlined in IN 4 Serious Deficiencies.
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